Fund description

Q" ARB Merger Arbitrage ETF

Features and benefits Fund data

The 1Q ARB Merger Arbitrage ETF seeks « Seeks returns representative of global Fund Ticker MNA
to track, before fees and expenses, the Merger Arbitrage activity

performance of the IQ ARB Merger « Seeks to provide portfolio diversification Intraday NAV (I1V) MNA.IV
Arbitrage Index. benefits

The In(_ie)_( seeks_, to ac_hie\_/e capital : :'nci\:;_fz:; liquidity Expense Ratio? 0.75%
appreciation by investing in global

companies for which there has been a « Portfolio transparency — holdings available Exchange NYSE Arca

daily
Rules-based approacht

Risk considerations

« Tracking error to the Index
« Price may differ from NAV

public announcement of a takeover by an
acquirer. This differentiated approach is
based on a passive strategy of owning
certain announced takeover targets with
the goal of generating returns that are
representative of global merger arbitrage
activity.

Index data

Index Symbol IQMNAT
The Index also includes short exposure to

global equities as a partial equity market « Other risks similar to stocks Market Capitalization ($M) as of: 9/30/2009
hedge. « Risks specific to Merger Arbitrage Weighted Average $ 12,882
sector Largest $ 46,161
« Foreign securities and currency risks Smallest $ 209

See risk discussion on reverse side.

Performance history (09/30/2009)

Index risk/return profile: Since index inception - 10/31/2007
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#1Q ARB Merger Arbitrage Index - 1Q ARB Merger Arbitrage Index: $9,486 = MSCI World Index: $7,098

W MSCIWorld Index

Fund / Index Histo Since Fund Since Index
i Inception: 11/17/2009 Inception: 10/31/2007
Return/

Return | Return | Return Volatility Volatility Return Return

IQ ARB Merger Arbitrage ETF (NAV) n/a n/a nfa n/a nfa n/a nfa

IQ ARB Merger Arbitrage ETF (MP) n/a n/a nfa nfa nfa n/a n/a

IQ ARB Merger Arbitrage Index 8.03% | 18.73% | 4.78%  12.96% 0.37 n/a -5.14%

MSCI World Index 17.57% | 25.55% | -1.64%  32.45% -0.05 n/a -29.02%

+ Brokerage commissions apply. IndexIQ shares are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Total Returns are calculated using the
daily 4:00 pm net asset value (NAV). The price used to calculate market price (“MP”) is determined by using the closing price listed on the NYSE Arca and does not represent returns an
investor would receive if shares were traded at other times.

The performance data quoted above represents past performance. Past performance is not a guarantee of future results. Investment return and value of the Fund shares will
fluctuate so that an investor’s shares, when sold, may be worth more or less than their original cost. Performance may be lower or higher than performance data quoted.
Fund returns reflect dividends and capital gains distributions. Fund performance current to the most recent month-end is available by calling 1-888-934-0777 or by visiting
www.indexig.com. Index performance is for illustrative purposes only and does not represent actual Fund performance. One cannot invest directly in an index. Results prior to an Index

component’s existence as an ETF are based on its underlying index, which do not reflect underlying management fees. No representation is being made that any investment will achieve
performance similar to that shown.

Contact IndexIQ: www.IndexlQ.com < info@IndexlQ.com < 1-888-934-0777



IQ” ARB Merger Arbitrage ETF

Index sector allocation® (9/30/2009) Index country allocation® (9/30/2009)

W Health Care: 22.70%
B United States: 76.98%

W Cash: 19.49%
Consumer Staples: 16.49%
M Information Technology: 9.03% 1 Australia: 8.34%
Equity Market Hedge: 8.89%

Consumer Discretionary: 6.05% Canada: 3.94%
M Energy: 6.02%
Materials: 4.17% M United Kingdom: 1.04%

Telecommunication Services: 3.70%

B Financials: 2.70% Japan: 0.80%

W Utiities: 0.74% Note: Eligible universe includes developed markets in North America,
Europe, and Asia/Pacific regions.

Consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. The prospectus and the statement of additional information include this
and other relevant information about the Fund and are available by visiting www.indexig.com or calling 1-888-934-0777. Read the prospectus carefully before investing.

Risk Discussion: Certain of the proposed takeover transactions in which the Fund invests may be renegotiated, terminated or involve a longer time frame than originally contemplated,
which may negatively impact the Fund’s returns. The Fund’s investment strategy may result in high portfolio turnover, which, in turn, may result in increased transaction costs to the Fund
and lower total returns. The Fund is susceptible to foreign securities risk — since the Fund invests in foreign markets, it will be subject to risk of loss not typically associated with domestic
markets, including currency transaction risk. Diversification does not eliminate the risk of experiencing investment losses. Stock prices of mid and small capitalization companies may be
more volatile than those of larger companies. The ETF is new and has limited operating history.

The MSCI World Index is a free-float adjusted market capitalization weighted index that is designed to measure the equity market performance of developed market (performance data
assumes reinvestment of dividends, but it does not reflect management fees, transaction costs or other expenses). Sources for IndexIQ and benchmark data: IndexIQ, FactSet,
Bloomberg.

The Fund employs a “passive management” — or indexing — investment approach designed to track the performance of the Index. The Fund invests primarily in the Index components
that comprise the Index.

2As stated in the Fund's prospectus, the expense ratio of 0.75% is expressed as a unitary fee to cover expenses incurred in connection with managing the portfolio.

3Demonstrates the allocations of the Index to the various industry sectors represented by the Index holdings. Index country allocation excludes cash and cash-equivalents. “Equity Market
Hedge" exposure, if any, reflects short exposure. Sector and country allocation information and Fund holdings are subject to change without notice.

Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, specified blocks of shares
called "creation units" and otherwise can be bought and sold only through exchange trading. Creation units are issued and redeemed principally in-kind.

IndexIQ has no obligation to take the needs of the Funds or its owners into consideration in determining, composing or calculating the Index. IndexIQ shall not be liable to any person for
any error in the Index nor shall it be under any obligation to advise any person of any error therein.

The Fund is distributed by ALPS Distributors, Inc., which is not affiliated with IndexIQ or the Fund's investment advisor.

The 1Q ARB Merger Arbitrage Index is the exclusive property of IndexIQ which has contracted with Standard & Poor’s ("S&P") to maintain and calculate the Index. S&P shall have no
liability for any errors or omissions in calculating the Index. IndexIQ® and IQ® are registered service marks of Index|Q.

The material contained in this document is for general information purposes only and is based on information that is considered to be reliable, but IndexIQ and its related entities
(collectively “IndexIQ") make this information available on an “as is” basis and make no warranties, express or implied regarding the accuracy of the information contained herein, for any
particular purpose. IndexIQ, its affiliates and its independent providers are not liable for any information errors, incompleteness, or delays, or for any actions taken in reliance on
information contained herein. Nothing contained in this material is intended to constitute legal, tax, securities, financial or investment advice, nor an opinion regarding the appropriateness
of any investment. The information herein should not be acted upon without obtaining specific legal, tax or investment advice from a licensed professional.

© 2009 IndexIQ. All rights reserved. Not FDIC Insured « May Lose Value ¢ Not Bank Guaranteed

Contact IndexIQ: www.IndexlQ.com < info@IndexlQ.com < 1-888-934-0777
1DX000260.01312010



