For Immediate Release

JEFF CARLIN, FORMER NATIONAL SALES MANAGER AT SCHWAB,
JOINS INDEXIQ AS SVP AND NATIONAL SALES MANAGER

Appointment further signals firm’s commitment to bringing low-cost, transparent
hedge fund replication and alternative investment products to the RIA marketplace

NEW YORK, (January 8, 2009) — Jeff Carlin has been named Senior Vice President &
National Sales Manager at IndexIQ (www.indexig.com), a pioneer in the development of

hedge fund replication and other innovative alternative investment strategies for the advisor
market, it was announced today. Carlin joins the firm from the Charles Schwab Corporation,
the leading provider of investment products and custody services to independent registered
investment advisors (RIAs), where he was National Sales Manager.

“Jeff brings a broad understanding of the investment needs of registered investment
advisors and their clients to his role here at IndexIQ,” said Tony Davidow, Executive Vice
President & Head of Distribution at the firm. “Going into 2009, we expect to see significant
interest from RIAs in our hedge fund replication products and other alternative investment
strategies. With his broad-based industry experience, Jeff is ideally suited to help grow
IndexIQ’s presence in this very important market.”

IndexIQ is a leading developer of innovative alternative investment products that
combine the benefits of traditional index investing with the risk-adjusted performance potential
sought by the best active managers. A pioneer in hedge fund replication, IndexIQ launched a full
suite of investable index-based solutions in early 2007, and recently introduced the 1Q Alpha
Hedge Strategy Fund, the first no-load mutual fund that seeks to replicate hedge fund
performance characteristics.* Index1Q also has introduced the first suite of hedge fund
replication SMA strategies targeted to High-Net-Worth Investors. In developing its product
offerings, Index1Q works closely with its Academic Board, comprised of some of the leading

thinkers and researchers in portfolio construction, finance and alternative investments. The
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Academic Board is led by Professor Robert Whitelaw, Chairman of the Finance Department at
NYU'’s Stern School of Business and Chief Investment Strategist at IndexIQ.

“RIAs have been seeking an “alternative to alternatives’ that addresses the critical issues
of transparency, liquidity, and cost,” said Carlin. “With its transparent structure, high degree of
liquidity, and low cost, the IndexIQ suite of products provides a compelling new alternative
investment option for advisors and their clients.”

Carlin has spent 15 years in the financial services industry, serving as a Regional
Sales Director at Smith Barney’s Consulting Group prior to joining Schwab. He sits on the

Board of Directors of the Investment Management Consultants Association (IMCA).

About IndexIQ

Based in Rye Brook, New York, IndexIQ is the leading developer of index-based alternative
investment solutions that combine the benefits of traditional index investing with the risk-
adjusted return potential sought by the best active managers. The company’s philosophy is to
democratize investment management by making innovative alternative investment strategies
available to all investors in low cost, liquid, transparent and tax-efficient products. IndexIQ
strategies are marketed through the company’s proprietary investment products and select
partnerships with leading global financial institutions.

Additional information about the company and its products can be found at www.indexig.com.

*Investors are reminded that mutual fund investing involves risk, including possible loss of
principal. The Fund and its index are new, with limited historical performance data. There are no
guarantees that the Fund will meet its objective. The Fund should be considered a high-risk
investment due to its use of leverage, short-selling and derivatives, all of which may amplify the
volatility of the Fund's share price. An investor in the Fund will bear the operating expenses of
the underlying ETFs and related securities in which the Fund invests.

While it is a no-load fund, other fees and charges do apply. The Fund's Investment Adviser has
contractually agreed to waive fees or reimburse expenses so that the Fund's total annual
operating expenses do not exceed 1.15%. The expense limitation ends on April 30, 2009, at
which time the limitation may be renewed, terminated or revised. The Fund will also assess a
2.00% redemption fee on shares redeemed within 7 days of purchase.

Consider the Fund's investment objectives, risks, charges and expenses carefully before
investing. A prospectus with this and other information about the Fund may be obtained by
visiting www.indexig.com or by calling (888) 934-0777. Read the prospectus carefully before
investing.

The Fund is distributed by PFPC Distributors, Inc., which is not affiliated with IndexIQ or the 1Q



Index1Q Names Jeff Carlin National Sales Manager / Page 3

ALPHA Hedge Strategy Fund's investment advisor, or with any of the individuals on the
Academic Board. SMA strategies and other products are offered through IndexIQ Advisors
LLC.
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