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Index description Features and benefits Index datat!

The 1Q ARB Merger Arbitrage Index seeks + Seeks returns representative of global Index Symbol IQMNA
to achieve capital appreciation by investing Merger Arbitrage activity Index Symbol IQMNAT
in global companies for which there has

been a public announcement of a takeover « Seeks to provide portfolio diversification

by an acquirer. This differentiated benefits —

approach is based on a passive strategy of « Index portfolio transparency Market Capitalization ($M) as of: 3/31/2010
owning certain announced takeover targets « Rules-based approach Weighted Average $ 9,448
with the goal of generating returns that are Largest $ 27,522
representative of global merger arbitrage Smallest $ 414

activity.
The Index also includes short exposure to

global equities as a partial equity market
hedge.

Performance history

Index risk/return profile (10/31/2007 — 3/31/2010) Index growth of $10,000 (10/31/2007 — 3/31/2010)
10% $12,000
5%
$10,000
g 0% '3
o !
3 5% § $8,000
N .
E :
2.10% .
g e W $6,000
-15%
$4,000
-20% : QA > O Q> & ) ) ) Q& Q
0% 5% 10% 15% 20% 25% 30% \9@ \996 Q\r&g S &@ S Q\(LQQ &@ \9@ \99\’
Annualized volatility ,\9\% NS NG \9\% NN \ .@\n" NS
IQ ARB Merger Arbitrage Ind MSCI World Ind
R rger Avbitrage fndex n oridndex ——1Q ARB Merger Arbitrage Index: $10,029 —— MSCI World Index: $7,642

Index History

Return/ Return/ Return/
Return | Return | Return Volatility Volatility [ Return Volatility Volatility | Return Volatility Volatility | Return

IQ ARB Merger Arbitrage Index 2.76% 2.76% | 17.42% 5.13% 3.39 2.58% 9.59% 0.27 9.02% 8.06% 1.12 n/a
MSCI World Index 3.35% 3.35% | 53.23% 15.99% 3.33 -4.85% 22.16% -0.22 3.45%  17.80% 0.19 n/a
T annualized

Index inception date: 10/31/2007. Indexes are not managed investment products and cannot be invested in directly. The illustrations and performance-related data do not represent the
performance of any particular investment. Performance data for the Index assumes reinvestment of dividends and is net of the management fees of Index components, as applicable, but
does not reflect any management fees, transaction costs or other expenses that would be incurred by a fund, or brokerage commissions on transactions in a fund's shares. Results prior
to the Index component's existence as an ETF, as applicable, are based on its underlying index, which do not reflect underlying management fees. Past performance does not
guarantee future results. Benchmark returns are total returns. Source: IndexIQ, FactSet, Bloomberg and S&P Custom Index Calculation.
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Sector allocation? (3/31/2010) Country allocation? (3/31/2010)

M Energy: 28.18%
W Cash: 19.89%
M United States: 95.33%
Information Technology: 10.66%
W Equity Market Hedge: 10.00%
Materials: 8.61%
Industrials: 6.97%

m Canada: 1.65%
W Utilities: 4.67%

Health Care: 4.06%

Note: Eligible universe includes developed markets in North America,
Europe, and Asia/Pacific regions.

Index inception date: 10/31/2007. Indexes are not managed investment products and cannot be invested in directly. The illustrations and performance-related data do not represent the
performance of any particular investment. Performance data for the Index assumes reinvestment of dividends and is net of the management fees of Index components, as applicable, but
does not reflect any management fees, transaction costs or other expenses that would be incurred by a fund, or brokerage commissions on transactions in a fund's shares. Results prior
to the Index component's existence as an ETF, as applicable, are based on its underlying index, which do not reflect underlying management fees. Past performance does not guarantee
future results. Benchmark returns are total returns. Source: IndexIQ, FactSet, Bloomberg and S&P Custom Index Calculation.

Volatility is a measure of the range of a portfolio’s performance, meaning the degree to which it rises above and falls below its average return; Return/Volatility is a portfolio’s
annualized return divided by its annualized standard deviation;

2Demonstrates the allocations of the Index to the various commodity sectors represented by the Indexes equity holdings. “Equity Market Hedge” exposure, if any, reflects short exposure.
The sector and country allocation information and Index holdings are subject to change without notice.

Statistics are annualized based on monthly returns for period ending as of the date of this fact sheet and are relative to benchmark, as applicable. Source: FactSet, Bloomberg and S&P
Custom Index Calculation.

IndexIQ does not guarantee the accuracy or completeness of the Index, makes no express or implied warranties with respect to the Index and shall have no liability for any damages,
claims, losses or expenses caused by errors in the Index calculation or for any decision made or action taken by any third party in reliance upon the data. The index is the exclusive
property of IndexIQ which has contracted with Standard & Poor's ("S&P") to maintain and calculate the Index. S&P shall have no liability for any errors or omissions in calculating the
Index.

The material contained in this document is for general information purposes only and is not intended as an offer or a solicitation for the purchase and/or sale of any security or financial
instrument, nor is it advice or a recommendation to enter into any transaction. This material is based on information that is considered to be reliable, but IndexIQ and its related entities
(collectively “IndexIQ”) make this information available on an “as is” basis and make no warranties, express or implied regarding the accuracy of the information contained herein, for any
particular purpose. IndexIQ, its affiliates and its independent providers are not liable for any information errors, incompleteness, or delays, or for any actions taken in reliance on
information contained herein. Nothing contained in this material is intended to constitute legal, tax, securities, financial or investment advice, nor an opinion regarding the appropriateness
of any investment. The information herein should not be acted upon without obtaining specific legal, tax or investment advice from a licensed professional.

© 2010 IndexIQ. All rights reserved. Any unauthorized use, disclosure, copying, dissemination, or redistribution of this information is strictly prohibited.
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